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Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Dur ing 2015 dairy quotas were 
abolished, after 30 years of a quota system being in effect to control 
production. Strong increases in milk production during 2015 
following the end of quotas has left the EU with significant volumes 
of milk to process and sell. This has now led to new proposals 
within the European Commission, announced this week, to address 
the increasing milk volumes and profitability squeeze for producers. 
One proposal is to double the current allowable volume of SMP and 
skim milk powder that can be sold into the intervention program. 
New volumes would be 100,000 MT for butter and 218,000 MT for 
SMP. Voluntary supply management on a temporary basis by 
producer organizations is also recommended. Another proposal is 
termed de minimus state aid. This would allow individual nation 
members to initiate programs providing up to Euro $15,000 to 
individual dairy producers. There is a task force currently meeting 
which is expected to issue recommendations concerning structural 
adjustments in the dairy industry to address oversupply and 
producer income stress. The recommendations are due by fall 2016.  
 
 
 
 
 
BUTTER/BUTTEROIL: Butter  pr icing in Western Europe 
weakened slightly at the top of the price range. Packaged butter 
sales are strong and this is expected to continue through spring 
religious holidays. Large quantities of packaged butter were ordered 
in recent weeks. Bulk butter demand is softer because most 
customers have already covered their needs. Butter inventories 
available to buyers, both packaged and bulk, are comfortable. 
Eurostat reports that 2015 butter production in the EU-28 was 4.7% 
higher than during 2014 and exports were 13% higher. The top two 
destinations for EU manufactured butter during 2015, and the 
percentage change in volumes exported, were: United States, 100%; 
and Saudi Arabia, 56%.  
                                            
82% BUTTERFAT:              2,550 - 2,700                           
99% BUTTERFAT:              3,475 - 3,950                           
 
 
 
 
 
SKIM MILK POWDER (SMP): SMP markets are quiet and 
prices, already sustained by intervention, are unchanged. Production 
not destined to fill contracts is increasingly produced to 
specifications qualifying for sales into intervention. Existing 
dynamics are not expected to change in the near term. Eurostat 
reports that 2015 SMP production in the EU-28 was 8.1% higher 
than during 2014. Exports were 6.0% higher. The top three 
destinations for EU manufactured SMP during 2015, and the 
percentage change in volumes exported, were: Algeria, -26%; 
Egypt,  +22%; and China, -15%.  
                                       
                                                                  
1.25% BUTTERFAT:                          1,650 - 1,800     
   
 
 
 

SWEET WHEY POWDER: Whey powder  pr icing is steady. 
With some milk being diverted from cheese to other products 
considered more profitable, whey production is lower. Domestic 
demand is easily supplied with current inventories. Current exports 
are steady at recent levels. Eucolait reports that 2015 EU 28 whey 
exports were 15% higher than 2014. December 2015 exports were 
7.1% above December 2014. 
                                                                  
NONHYGROSCOPIC:                             500 - 700              
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
in Western Europe weakened slightly at the top and bottom of the 
price range. Global competition weighs on markets in the EU. 
Customers have multiple sources available with comfortable 
inventories. This often leaves price negotiations leaning toward the 
customer side. Export sales have slowed. Eurostat reports that 2015 
WMP production in the EU-28 was 3.5% lower than during 2014 
but exports were 0.1% higher. The top three destinations for EU 
manufactured WMP during 2015, and the percentage change in 
volumes exported, were: Oman, +19%; Algeria, -48%; and Nigeria, 
-23%.  
                                     
                                                                  
26% BUTTERFAT:                            1,975 - 2,200            
 
 
 
   
 
 
EASTERN OVERVIEW: Dairy herd expansions in the Czech 
Republic and Poland are viewed as having been particularly 
vigorous, leading to increased milk volumes. Eurostat reports that 
production for 2015 over 2014 was up 2.7% in Poland, and up 3.6% 
in the Czech Republic. In contrast, efforts in Bulgaria to dissuade 
expansion have kept production more restrained. Production there 
for 2015 over 2014 was down 0.8%. 
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